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Quarterly Report KFHC

U.S. REAL ESTATE FUND IV

For the period ended December 31, 2025 ) *
4‘5,-%)-4\1\ éJLA!J\ JCQALS&QA&JJ—M:

Fund Facts U.S. Capital Markets & National Office Sector Overview
Fund Structure Closed-ended

= In Q4 2025, the overall U.S. vacancy stood at 20.5%, up 5 basis points
Asset Class Real Estate (bps) quarter-over-quarter (QOQ).

= Demand has strengthened over the past year. In Q4 2025, half of U.S.

Asset T C ial . .

sset Type ommeraa markets posted positive net absorption.
Inception January 2022 = After twelve straight quarters of negative absorption, U.S. demand has
Currency US. dollar been positive for the past two quarters. While full-year net absorption

in 2025 remained negative, at -6.7 million square feet (msf), this
Fund Manager KFHC Investment Advisory IV Ltd. represents a substantial improvement from the prior five-year average
of -50.5 msf annually.

Offering Price U.S.$ 1,000 per Investment Unit
- = Ongoing strong demand from occupiers for premium space, alongside
Total Fund Size U.S.$ 91,500,000 tightening supply, is influencing the market conditions.
Domicile Cayman Islands = Tenant demand has been largely concentrated toward top-tier office
space.
Net Asset Value (NAV) U.S.$ 432 per Investment Unit

= In Q4 2025, 4 msf of new space was delivered across the U.S. the lowest
quarterly total since 2012.

Underlying Property

Submarket Sector Overview

Q4 2025

= Honeywell International HQ YTD Net

Vacancy rate : Asking Rent Unemployment
Absorption
(o)
(%) SF) (PSF) rate
24.6% -308.4K $342 4.6%
= The overall office vacancy in the Charlotte dropped by 0.8 bps QOQ to
24.6%.
Distributions (per unit) = New leasing .vol‘ume measured more than 985,000 square feet (sf) in
Q4 2025, bringing the annual total to 3.7 msf, the highest annual
Return of figure in over six years.

Dividends (S)

Capital

= Class A new leasing figures continued to dominate leasing trends with

Current Quarter $ 15.00 R 74.3% of quarterly leasing volume as tenants gravitated toward top-
tier space in the market.
Yearto Date § 60.00 ) = Overall average asking rental rates fell modestly in Q4 2025, measuring
Since Inception $ 231.60 R at $34.2 per square foot (psf).
. = Charlotte's office fundamentals are positioned to continue stabilizing
57% 5% >8% 5-8% >8% through 2026 as demand gradually normalizes.

C——xop ) _ . .
= Charlotte remains a top destination for expanding companies and

D
talent drawn by its affordability, quality of life, and economic diversity.
Investment & Tenant Overview
21500 21200 =120 21500 21200 = Prospective retail tenants are being solicited to lease the retail space
in the building, the only remaining vacant space, which represents
approximately 2.6% of the total space.
= In Q4 2025, Honeywell reported sales of 9.8 billion, up 6% year-over-

year (YOY), and adjusted sales of 10.1 billion, up 10% YOY.

Dec-24 Mar-25 Jun-25 Sep-25 Dec-25 .
= Honeywell reported a full year sales of $37.4 billion, up 7% year-over-
BN Dividends Paid e==lll=== Cash Yield Sl pa year (YOY).
= In Q4 2025, Honeywell reported organic sales growth of 7% YOY, led
Year-to-date dividend yield 6.0% Q yw P gan! grow ’

by strong growth in Aerospace and Building Automation segments.

6.0% = Earnings per share for Q4 2025 was $7.57, flat YOY, while adjusted
earnings per share was $9.78, up 7% YOY.

Cumulative Dividends Since Inception 23.2%| = In Q4 2025, Honeywell generated $6.1 billion of operating cash flow,
up 19% YOY, and $5.1 billion of free cash flow, up 20% YOY.

= Honeywell outlook remains positive supported by strong backlog,
ongoing capital deployment, and strategic portfolio repositioning.

Year-to-date dividend yield (annualized)

Capital Returned Since Inception -

Absolute Return -33.7%

Disclaimer: The “Fund” does not constitute a separate legal entity, but rather is used only as a reference to the overall corporate structure for investment for the four constituent Cayman Islands companies. The net
asset value (NAV) of the Fund set forth herein has been determined based, in part, on third party valuations of the property investments of the Fund, which is subject to change over time and may not reflect the
value which would be achieved in a sale of such assets now or in the future. Additionally, any potential tax liability that is reflected in the NAV is an internal estimate of such liability without reliance on any third-
party tax opinion, which estimate is subject to change over time including at the time of the actual sale of any property investment(s). Certain of the matters discussed in this Quarterly Report about the Fund's
future performance, including, without limitation, future revenues, earnings, dividends, strategies, prospects, consequences and all other statements that are not purely historical constitute “forward-looking
statements.” Such forward-looking statements are subject to risks and uncertainties, which could cause actual results to differ materially from those anticipated. When used herein, the words “anticipate,” “estimate,”
“believe,” “expect,” “should,” “potential,” “forecast,” “project,” variations of such words and similar expressions are intended to identify forward-looking statements.
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