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Burgan Bank unveils latest invitation-only credit card

In its latest effort to entwine banking excellence with luxury, Burgan Bank an-
nounced the launch of its most exclusive and prestigious Visa credit card to
date. The invitation-only credit card, available to a group of ultra-high-net-worth
(UHNW) clients, unlocks a world of high-end services, luxury experiences, and
unmatched benefits. This new product comes as part of Burgan’s unyielding
efforts to offer its clients a banking experience that matches their lifestyles and

“A refined lifestyle is the sum of distinguished choices made at every
step of one’s journey. With our new prestigious Visa card, our esteemed
clients can now choose a credit card that matches their standards and
~ suits their uncompromising lifestyle,” said Mr. Meshari Abduljalil Shehab,
Y 4 General Manager — Private Banking and Wealth Management at Burgan

: Bank, commenting on the Visa credit card reveal. “Designed to match their

distinguished lifestyles, the Visa credit card offers the market segment of
UNHW clients exclusive access to endless deluxe offers, exquisite expe-
riences, and world-class services, while flawlessly fulfilling their banking
and financial needs and aspirations.”

“Not only does this premium card offer a rewarding proposition that
caters to the affluent but it also provides them with the best that digital
payments can offer. Burgan Bank’s Visa cardholders will enjoy the peace
of mind that comes with Visa’s advanced security technology, whether
at home or abroad, as well as worldwide acceptance at over 130 million
merchant partners for those traveling abroad. Visa is pleased to partner
with Burgan Bank to introduce this Visa credit card designed for ultra-high-
net-worth individuals in Kuwait,” said Mohamed Reyad, Visa’s Head of
Financial Institutions in Kuwait.

Meshari Abduljalil 2 " %
Shehab, General j j
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Market Movements 27-09-2024
Change Closing pts Change Closing pts

JAPAN Nikkei 225 +903.93 39,829.56 DUBAI DFMGI -5.35 4521.26
BRITAIN FTSE 100 +35.85  8,320.76 PHILIPPINES PSEi -30.44 7,428.30
EUROPE Euro Stoxx 50  +34.86 5,067.45 PAKISTAN KSE 100 -314.96  81,299.05

Boursa Kuwait general index
surges 0.34% to 7,197 points

Market value increases by KD 148 miIn in weekly gains

By Mahmoud Shendi
Al-Seyassah/Arab Times Staff

KUWAIT CITY, Sept 28: The Bour-
sa Kuwait’s General Index ended the
week on a positive note, closing up by
0.34 percent, or approximately 24.6
points, to settle at 7,197 points.

This growth reflected a surge in trading mo-
mentum as investors engaged actively in the
market. By the end of trading Thursday, the
market value of shares rose to 42.555 billion
dinars, marking a 0.35 percent increase, or 148
million dinars, from the previous week’s total of
42.408 billion dinars.

The Main Market Index saw significant move-
ment, rising by 2.01 percent, equivalent to 123.57
points, closing the week at 6,271.86 points.

Meanwhile, the Main Market Index 50 jumped
2.08 percent to reach 6,126.28 points, gaining
124.97 points over the week. However, the Pre-
mier Market Index experienced a slight decline,
finishing at 7,789.84 points, down 0.01 percent, or
0.5 points, from its level on Sept 19.

Trading activity flourished, with the number of
deals surging 44.99 percent to 106.86 thousand
transactions and trading volumes rising 44.01
percent to 2.10 billion shares. The total value of

weekly trading reached 351.81 million dinars, re-
flecting a 15.48 percent increase.

At the sector level, nine sectors reported gains,
led by healthcare with an impressive 3.71 percent
rise. Conversely, four sectors saw declines, with
technology taking the largest hit at 5.63 percent.

On the stock front, “United” topped the gainers
with an impressive 84.02 percent increase, while
“Agility” led the decliners, dropping by about 6.91
percent.

Notably, the stock of “Manazel” surged 23.71
percent, leading in trading volume with 174.77
million shares, while “EFA” generated liquidity of
35.77 million dinars, up by 2.05 percent.

Market analysts noted that the overall positive
sentiment in the market could be attributed to the
Central Bank of Kuwait’s recent decision to cut
interest rates by 25 basis points.

This decision has shifted investor focus towards
smaller stocks expected to yield growth in their fi-
nancial results during the latter half of 2024. While
there had been some lethargy in leading stocks,
particularly in the banking sector, the market mo-
mentum appears to be returning as the third quar-
ter draws to a close.

Analysts emphasized that the outlook remains
optimistic, supported by solid fundamentals of
the stocks and increasing investor confidence.
Expectations of further interest rate reductions in
the near future are anticipated to bolster trading
activity.

There is also a keen eye on upcoming disclosures
from listed companies regarding their third-quarter
results, coinciding with the anticipated boost from
increased government spending on projects and eco-
nomic activities across the country.

In a contrasting end to the week, the Boursa
Kuwait closed its trading yesterday with the Gen-
eral Index dipping slightly by 5.8 points, or 0.08
percent, reaching 7,197 points. A total of 412.9
million shares were exchanged through 20,851
transactions, amounting to 70.2 million dinars (ap-
proximately 214 million dollars).

The Main Market Index fell by 12 points, or
0.19 percent, to 6,271 points, with 306.2 million
shares traded in 13,094 transactions, valued at
34.6 million dinars (around 105.5 million dol-
lars).

Similarly, the Premier Market Index saw a drop
of 4.4 points, or 0.06 percent, closing at 7,789
points with 106.6 million shares changing hands
through 7,757 transactions, worth 25.5 million di-
nars (around 108.2 million dollars).

The Main 50 index also slipped by 28.4 points,
or 0.4 percent, to settle at 6,126 points, with 196
million shares traded through 7,268 transactions,
valued at 21.6 million dinars (about 65.8 million
dollars).

As the week concludes, the Boursa Kuwait
reflects a tapestry of growth and setbacks, with
market participants optimistic about future trends
amid fluctuating trading dynamics.

Award recognizes KFH Capital’s excellence in issuing Sukuk, says Al-Marzooq

KFH Capital wins ‘Best for Fixed Income in Kuwait’ award

KUWAIT CITY, Sept 28: KFH Capital, the in-
vestment arm of Kuwait Finance House (KFH)
Group, has been awarded “Best for Fixed In-
come in Kuwait” in the 2024 Euromoney Se-
curities Houses Awards. This recognition un-
derscores the company’s achievements and
contributions, as well as the quality of the Su-
kuk deals it has arranged. These include Sukuk
issuances for the Republic of Tiirkiye, Dubai Is-
lamic Bank, and Saudi Public Investment Fund,
as well as local Sukuk issuances for Kuwait Fi-
nance House, Equate Petrochemical Company,
and Warba Bank.

KFH Capital has excelled in delivering a di-
verse portfolio of uniquely structured investment
products. These innovative offerings consistently
generate strong returns, making the company a
preferred investment choice for both corporate and
individual investors.

The award is an extension of the Euromoney

Abdulaziz Nasser Al-Marzooq

Awards for Excellence 2024. The selection criteria
are based on the input and assessment of world-
class experts and analysts in the banking and Is-
lamic finance sector, as well as interviews and sur-

veys with market stakeholders. Additionally, the
performance of leading local financial institutions
in each market is considered.

KFH Capital Chief Executive Officer, Abdu-
laziz Nasser Al-Marzooq, said that the award af-
firms the company’s high standards in creating,
managing, and structuring issuances, as well as
other services. KFH Capital is recognized as one
of the leading arrangers of Sukuk in the region and
the world.

KFH Capital offers a comprehensive suite of
investment services, including initial public offer-
ings (IPOs), mergers and acquisitions, capital mar-
ket solutions, asset management, advisory servic-
es, portfolio management, real estate, investment
funds, trading and brokerage, and sukuk issuance.
Additionally, KFH Capital boasts a team of top-
tier experts in the investment field, contributing
to its exceptional and professional performance,
thereby fostering a competitive edge.

Al-darrah thanks team for award celebrating Islamic banking achievements

World Finance honors KIB Chairman with ‘Lifetime Achievement in
Islamic Banking and Dedication to Community’ award for 5th time

KUWAIT CITY, Sept 28: Kuwait International
Bank (KIB) is proud to announce that its esteemed
Chairman Sheikh Mohammed Jarrah Al-Sabah
has for the fifth time been presented with the pres-
tigious “Lifetime Achievement in Islamic Banking
and Dedication to the Community 2024” award
by World Finance magazine. This distinguished
recognition, announced as part of the magazine’s
2024 Islamic Finance Awards program, celebrates
Al-Jarrah’s visionary leadership, innovative strat-
egies, and relentless dedication to advancing Is-
lamic finance principles.

Al-Jarrah was awarded the prestigious honor-
ary title for his entrepreneurial acumen, excep-
tional leadership, and relentless efforts to ad-
vance both the Islamic banking industry and the
well-being of the communities the Bank serves.
World Finance commended him for upholding
the principles of Islamic finance and propelling
KIB to new heights, all while profoundly im-
pacting the broader community. According to
the magazine, Al-Jarrah’s dedication to social
responsibility and community development re-
flects his deep-rooted values and vision for a
better society.

The Chairman expressed his gratitude for the
recognition, stating: “I am honored to receive this
award yet again, and would like to thank World
Finance for recognizing the significant strides
we have made in promoting Islamic banking and
contributing to the betterment of our community.
This accolade is a testament to the hard work and
dedication of the entire team at KIB, and I remain
committed to steering this journey of excellence
and service.”

Al-Jarrah has served as Chairman of KIB since
2010 and has been a driving force for the Bank’s
growth and its leading role in Kuwait since then.
Throughout his tenure, Al-Jarrah has championed
numerous initiatives aimed at fostering financial
inclusion, supporting small and medium-sized en-
terprises (SMEs), and promoting sustainable de-
velopment. Under his guidance, KIB has achieved
remarkable growth, introduced pioneering prod-
ucts, and consistently upheld the highest standards
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KIB Chairman Sheikh Mohammed Jarrah Al-  World Finance Awards recognizes KIB’s com-
Sabah mitment.

of Sharia-compliant banking.

The latest accolade further solidifies KIB’s
position as a leading institution in the Islamic fi-
nance landscape. The Bank remains committed to
continuing its mission of providing exceptional
Islamic banking services while making a positive
difference in the community.

It serves to note that the London-based World
Finance magazine is one of the leading and most
prominent global media platforms specializing in
financial and economic news coverage. It contin-
ues to present its annual Islamic Finance Awards
with diverse categories to celebrate industry lead-
ers and renowned personalities.

About KIB

Kuwait International Bank (KIB) is a bank that
operates according to the Islamic Shari’ah, based
in the State of Kuwait. Incorporated in 1973, and
originally known as Kuwait Real Estate Bank, KIB
made the transition to its current Islamic operating
model in 2007. In 2018, KIB embarked on a new

phase of its journey full of innovation and devel-
opment. As part of its new strategic direction, the
Bank focuses on offering a next-level customer
experience under the slogan: “Bank for Life”.

Through a network of branches spread across
the State of Kuwait, KIB offers a broad range of
banking products and services, as well as innova-
tive digital banking solutions in line with interna-
tional best standards. As part of its duty towards
the community, the Bank also encompasses a
leading social responsibility program that aims at
positively impacting all members of the commu-
nity through a wide range of impactful initiatives
and activities.

Today, KIB has taken concrete steps in imple-
menting its new strategic objectives. The Bank
has cemented its role as a key player in the local
banking industry and has continued to maintain
its strong financial performance; enabling it to be
globally recognized for its strong credit rating and
financial position.

Other Voices

‘0il market outlook gloomy’

By Kamel Al-Harami
Independent Oil Analyst

IL prices continue to decline,
reaching $72 a barrel today;
while crude oil price in the USA is
currently at $ 68. How low will it
fall?! Oil price will probably reach
$60 per barrel if Saudi Arabia will
abandon the $100 target or close to
it. With oil markets getting jittery
and the lost directions at the mo-
ment, the OPEC+ decided to aban-
don its gradual increase in oil pro-
duction starting from next month.
With such
bad news
for oil, in-
ternational
financial in-
stitutions are

predicting '
further bad |° -~
news; an- \ » A

ticipating the
price to reach
$60 a barrel
next year or
in about three
months. Such level will make it
very hard to bring up further with
news regarding low demand for
oil from China, and the ongoing
increase of oil supply from outside
the OPEC+ to make the situation
worse.

In the meantime, OPEC+ is left
with no option but to pump the
market with oil, without mercy.
The organization now faces two
challenges -- losing its annual in-
come by more than 60 percent and
losing its market share.

OPEC+ never got used to such
a dilemma, while some of its
members are not adhering to their
agreed quota. Russia is trying its
best, but it is also losing revenues
and volumes of market shares. So,
the non-OPEC+ members are also
helping in keeping firm the lid on
production quota; while taking ad-
vantage of Saudi Arabia’s full ad-
herence, leaving the latter alone to
face the full consequence, includ-
ing losing its oil income and its
market share to non-OPEC+.

In the mist of such a bad week
for oil, the outlook for 2050 does

Al-Harami

OPEC+ halts gradual production
increase amidst declining prices

not look so bright as well, with the
prediction that demand for oil will
be in the range of 75 million bar-
rels per day. The international en-
ergy agency is reducing its global
demand figure to 55 million bar-
rels per day, should governments
around the world enforce the re-
strictions on the use of fossil en-
ergy.

On the other hand, OPEC pre-
dicted that by 2045, the global
demand for oil will be116 million
barrels. This increase is due to the
15 percent growth of global popu-
lation, leading to higher demand
for oil than expected.

But for now, the picture is grim.
We believe it is time for Saudi
Arabia to take a firm stand and face
the markets’ reality, as there is no
more room for comprises for pro-
ducing countries. This is due to the
fact that more oil will be pouring
into all parts of the world. It is now
time to have its fixed share of oil
in order to keep its production and
oil flow at a minimum of nine mil-
lion barrels daily at whatever price
it takes. This should be the stand of
Saudi Arabia: I want my volume
and enough of sacrifices.

OPEC+ is incurring huge losses
in terms of its daily income, but
losing market share and income at
the same time is something unheard
of. Attacking OPEC established
historical markets at such ease is
another disaster; hence, the need
for a firm stand and action. It is
now time to act. Saudi Arabia must
abandon its production restriction
and play the markets welll. Let us
do like the US crude oil producers
with 13.5 million daily output and
it could go higher in no time. Saudi
Aramco must do the same and free
its production until the new oil pro-
ducers realize that the party is over.
They must be responsible produc-
ers, rather than ‘eating’ the legiti-
mate long-established markets of
OPEC+.

Thus, $60 a barrel is becom-
ing a more realistic figure than we
thought!!

Email: naftikuwaiti@yahoo.com

Banks post 26% profit surge

Kuwalit’s banks report strong
2023 ‘growth’and ‘resilience’

KUWAIT CITY, Sept 28: A recent
report has unveiled a significant
upswing in the profits of Kuwait’s
banking sector, indicating robust
growth and resilience throughout
2023, reports Al-Seyassah daily.

The profits attributable to share-
holders, surged by 26 percent year-
on-year, reaching 1.5 billion dinars
(approximately $5.9 billion) by the
end of the year which can be at-
tributed primarily to the prevailing
high-interest rate environment and
enhanced asset quality across the
sector.

The report highlighted several
critical factors contributing to this
growth:

Declining Provisions: Provi-
sions for potential loan losses
declined by 15 percent compared
to 2022, signaling improved asset
quality and risk management prac-
tices among banks.

Asset Growth: The total assets of
the banking sector grew by 3.1 per-
cent, reaching 110.4 billion dinars
(about $364 billion). Notably, the
share of assets held by Islamic banks
is approaching that of traditional
banks, reflecting a shift in the sec-
tor’s dynamics.

Net Interest Margin: The banking
sector’s net interest margin showed
a noticeable increase, rising to 2.7
percent. This increase has positively
impacted the overall profitability of
banks.

Non-Interest Income: Non-interest
profits also rose significantly, mak-
ing up 32 percent of the total prof-
its within the banking sector, driven
largely by a 126 percent increase in
investment income.

The improvements in profit have
translated into stronger financial per-
formance indicators such as return
on average Assets which increased
to 1.5 percent and return on average
equity which rose to 11.1 percent
compared to the end of 2022.

These metrics underscore the

financial health of the local bank-
ing sector, which has maintained a
strong solvency position. The capi-
tal adequacy ratio, a critical measure
of financial stability, rose to 19.9
percent, the highest level observed,
reflecting the sector’s ability to with-
stand economic shocks.

The banking sector’s loan portfo-
lio also exhibited positive growth,
increasing by 2.6 percent to 69.2 bil-
lion dinars (about $228.3 billion).

This growth was primarily fueled
by increased financing extended to
major companies. Additionally, lo-
cal currency loans continue to domi-
nate the portfolio, accounting for
64.2 percent of the total.

Deposits in the banking sector
rose to 73.5 billion dinars (approxi-
mately $245.5 billion), marking a
4.4 percent annual increase. A no-
table trend is the growth of foreign
deposits, which constituted 32.5
percent of total sector deposits, re-
flecting the expanding operations of
foreign banks in Kuwait.

The Central Bank of Kuwait re-
ported that the non-performing loan
(NPL) rate remained stable at its
lowest level of 1.4 percent, consis-
tent with the previous two years.

Furthermore, the coverage rate
for non-performing loans continued
to improve, reaching an impressive
312 percent by the end of 2023.
This indicates that banks are well-
positioned to manage potential loan
defaults.

The findings from the report re-
veal a resilient and growing bank-
ing sector in Kuwait, characterized
by strong profitability, prudent risk
management, and a favorable eco-
nomic environment.

The reliance on private sector
deposits as the primary source of
funds, constituting 65.5 percent of
the total deposit portfolio, highlights
the confidence that both individuals
and businesses have in the stability
and reliability of the local banks.
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