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Quarterly Report

For the period ended March 31, 2026
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U.S. National Office Market Overview

Fund Facts

Fund Structure Closed-ended
Asset Class Real Estate
Asset Type Commercial
Inception June 2017
Currency U.S. dollar

Fund Manager KFHC Investment Advisory | Ltd.

U.S.$ 1,000 per Investment Unit
U.S.$ 116,850,000

Offering Price

Total Fund Size

Domicile Cayman Islands

Underlying Assets

= Two River Front
(Panasonic) - Office
Building

Distributions (per unit)

o Return of
Dividends ($) sl

Current Quarter $ 9.15 -
Year to Date $ 9.15 -
Since Inception § 41685 $ 390.00

6.02% 6.02% 6.02% 6.02% 6.02%

| . - . - . - .
.
November-25 December-25  January-26  February-26 March-26

. Dividends Paid === Cash Yield Since Inception (p.a.)

Year-to-Date Dividend Yield 1.5%
Year-to-Date Dividend Yield (annualized) 6.0%
Cumulative Dividends Since Inception 41.7%

39.0%

Capital Returned Since Inception

= In Q1 2026, the US. economy continued to navigate a range of
uncertainties. Despite these headwinds, companies’ need for office space
continued to strengthen.

= A shrinking construction pipeline and ongoing removal of obsolete office
stock are helping stabilize market fundamentals. Overall U.S. vacancy was
essentially flat over the past year.

® Ongoing strong demand from occupiers for high-quality space, alongside
tightening supply, is influencing market conditions.

= In Q1 2026, overall office net absorption exceeded 5.2 million square feet
(msf), the highest level post-pandemic.

“ In Q1 2026, Class A net absorption was 1.4 msf, and 18.7 msf in the past
year.

® Tenant demand has been largely concentrated toward high-quality office
space.

Submarket Sector Overview

Q12026

YTD Net
Absorption
(sf)

-318K

Asking Rent
(psf)

$ 3243

Unemployment
rate

Vacancy rate
(%)

21.8% 54%

® New Jersey's office market posted -318K square feet (sf) of net absorption
in Q1 2026, a pullback from the positive momentum built through 2025.

= Overall market conditions remained notably stronger than one year ago,
with vacancy standing 50 basis points (bps) below Q1 2025 levels.

= New leasing activity totaled 1.2 msf in Q1 2026, a modest pullback from Q4
2025 levels but broadly consistent with recent trailing-quarter averages.

= Demand continued to skew heavily toward high-quality space, with Class A
product accounting for 59.7% of total leasing volume.

= Overall net asking rents stood at $32.43 per square foot (psf), edging
higher quarter-over-quarter while remaining slightly below Q1 2025 levels
of $32.67 psf. Class A properties continued to command a premium,
averaging $36.17 psf, an 11.5% spread over the overall market, consistent
with prior quarters.

Investment and Tenant Overview

“ The property continues to perform well. Net Operating Income was in line
with expectation.

" Most Panasonic employees continue a hybrid work schedule, with mid-
week occupancy being the strongest.

" Panasonic’s sales decreased overall, as lower HVAC & Cold Chain and
Smart Life sales and the Automotive deconsolidation outweighed gains in
other segments.

® Panasonic's operating profit and net profit decreased due to recording of
restructuring expenses for the Group Management Reform program.

= Panasonic's overall sales are expected to decrease, due mainly to exchange
rate effects, though sales in real terms are expected to increase in all
segments.

Disclaimer: The “Fund” does not constitute a separate legal entity, but rather is used only as a reference to the overall corporate structure for investment for the four constituent Cayman Islands companies. The net
asset value (NAV) of the Fund set forth herein has been determined based, in part, on third party valuations of the property investments of the Fund, which is subject to change over time and may not reflect the
value which would be achieved in a sale of such assets now or in the future. Additionally, any potential tax liability that is reflected in the NAV is an internal estimate of such liability without reliance on any third-
party tax opinion, which estimate is subject to change over time including at the time of the actual sale of any property investment(s). Certain of the matters discussed in this Quarterly Report about the Fund's
future performance, including, without limitation, future revenues, earnings, dividends, strategies, prospects, consequences and all other statements that are not purely historical constitute “forward-looking
statements.” Such forward-looking statements are subject to risks and uncertainties, which could cause actual results to differ materially from those anticipated. When used herein, the words “anticipate,” “estimate,”
"believe,” "expect,” “should,” “potential,” “forecast,” “project,” variations of such words and similar expressions are intended to identify forward-looking statements.
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