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QUARTERLY REPORT
For the period March 31, 2025

Underlying Asset Detall

Amazon

Non-sort

Carenco, LA

11.1 Years

1,080,000 SF

65%

US Industrial Market Overview

. Demand remained resilient in Q1 despite tariff uncertainty. The U.S.
industrial sector continued to absorb space in the quarter, registering
23.1 million square feet (msf) of positive absorption. This was down from
42.4 msf observed in the fourth quarter but on par with the level
absorbed in the same quarter one year ago.

. Vacancy continued to increase higher to 7%. The combination of vacant
speculative deliveries and some occupier dispositions caused the U.S.
industrial vacancy rate to rise by 30 basis points (bps). After remaining
historically tight for several straight years, vacancy is now back in line
with the historical average—indicative of a more balanced market.

. Rent growth continued to moderate. Rising vacancy continues to take
some of the pressure off rents. In the first quarter of 2025, rents grew by
4.3% year-over-year (YOY) but were flat quarter-over-quarter (QOQ).

. In terms of deal volume, the market remains active but slowed in the first
quarter. New leasing activity totaled just under 140 msf in completed
deals during the first quarter, marking a 6.4% decline YOY. Larger
occupiers (100,000 sf and greater) remain attracted to newly built
buildings that offer higher clear heights, more efficient space designs
and tenant amenities. Industrial buildings constructed since 2020
accounted for 60% of the deal volume for leases of this size range in the
first quarter. Across all deal sizes, third-party logistics (3PL) and
manufacturing fueled demand, contributing to approximately 51% of
first-quarter leasing.

US Economic Condition

. U.S. real gross domestic product (GDP) decreased at an annual rate of
0.5% during the first quarter, according to the Bureau of Economic
Analysis advance estimate. The decrease in real GDP in the first quarter
primarily reflected an increase in imports, which are a subtraction in the
calculation of GDP, and a decrease in government spending. These
movements were partly offset by increases in investment and consumer
spending.

Lafayette Industrial Market

In Q1, industrial market rents were $9.60 PSF. Rents average around
$10.00/SF for logistics buildings, $14.70/SF for flex properties, and
$7.60/SF for specialized assets. Rents have increased 3.4% year-over-
year in Lafayette, compared to a change of 2.1% nationally.

. As of Q1, the Lafayette industrial market has nearly 27.0 MSF of inventory
and 1.9 MSF has been delivered over the past three years. 24,000 SF of
new construction took place during the quarter.

. Vacancy in the market is currently 3.6% compared to the market's five-
year average of 3.0% and the 10-year average of 5.1%.

. Sales over the past year, 33 industrial properties traded in Lafayette,
accounting for 690,000 SF of inventory turnover. The average annual
inventory turnover in Lafayette is 400,000 SF over the past five years
and 300,000 SF over the past 10-years. Industrial sales volume in
Lafayette has totaled $36.9 million over the past year. Average sales
volume over the past

. five years of $61.2 million and $38.8 million over the past 10 years.

Source: CoStar
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Fund Facts

Fund Structure . Closed-ended

Asset Class . Real Estate
Asset Type . Industrial
Launch Date o February 2021
Currency y usD

Fund Manager . KFHC Investment Advisory IIl Ltd.

Fund NAV U.S. $60,000,000

Tota\. F.umd Size U.S. $1,000 per Investment Unit
Domicile Cayman Islands

Target IRR

7.00%

Performance Fee equal to (a) 20% of the aggregate amounts after receiving an IRR of 7.00% or above, and (b) 50% of the
aggregate amounts after receiving an IR of 12.00% or above.

Distributions Summary
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$300,000
$900,000

$12,285,000

Dividends Paid

005000

400,000
600% 600% 600% 600% 600% 600% 600% 600% 600% 600% 600% 600% 600%

300,000

200,000

000,100
0

Apr- 24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct- 24 Nov- 24 Dec-24 Jan-25 Feb-25 Mar-25

1.50%

6.00%

Lafayette Industrial Market

. The Property is a 1,080,308 square foot, single-tenant,
industrial, non-sort distribution facility located in Carencro,
LA (Lafayette MSA). The Property serves as a mission
critical distribution facility supporting Amazon's global
supply chain network, and existing regional network that
serves southern Louisiana and parts of southeastern Texas.

. The Property is located in Carencro, LA, approximately 55
miles from Baton Rouge and 134 miles from New Orleans,
LA. The Property's location is adjacent to an existing FedEx
facility and provides easy access to I-49 and [-10, the major
transportation thoroughfares for the region. The asset was
selected by Amazon based on its strategic location, which
will service the Baton Rouge, New Orleans, Alexandria, and
Lake Charles, LA areas, as well as Beaumont, TX. When
compared to other Amazon non-sort facilities, the Property
is situated in a slightly more tertiary location that is further
from the surrounding major MSA'’s in its network.

Disclaimer: Certain of the matters discussed in this Quarterly Report about the Fund's future performance, including, without limitation, future revenues, earnings, dividends, strategies, prospects,

consequences and all other statements that are not purely historical constitute “forward-looking statements.” Such forward-looking statements are subject to risks and uncertainties, which could cause

actual results to differ materially from those anticipated. When used herein, the words “anticipate,” “estimate,” “believe,” “expect,” “should,” “potential,” “forecast,” “project,” variations of such words and
similar expressions are intended to identify forward-looking statements.
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